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UNITED OVERSEAS BANK GROUP

UNITED CVERSEAS BANK LIMITED
Incorporated in the Republic of Singapore
Company Registration Number: 1935000267

To :  All Sharehotders

The Board of Directors of United Qverseas Bank Limited wishes ta make the following announcement:

Financial Results
The unaudited financial resuits of the Group for the first half / second quarter of 2007 are enclosed.

Ordinary Share Dividend

The Directors are pleased to declare an interim dividend of 20 cents per ordinary share less 18%
Singapore income tax {(2Q06: 20 cents per ordinary share less 20% Singapore income tax) and a special
dividend of 15 cents per ordinary share less 18% Singapore income tax (2Q06: 20 cents per ordinary
share less 20% Singapore income tax) in respect of the financial year ending 31 December 2007. The
dividends will be paid in cash on 3 September 2007.

All existing holders of options under the UOB 1999 Share Option Scheme who exercise their options for
shares by the books closure date will be entitled to the dividends, in accordance with the terms of the
scheme,

Subsidiary Preference Share Dividend

During the second quarter of 2007, no dividend (2Q06: Nil} was paid on the 5,000 nen-cumulative non-
convertible guaranteed SPV-A preference shares issued by the Bank's wholly-owned subsidiary, UOB
Cayman | Limited.

Closure of Books

Notice is hereby given that, the Share Transfer Books and Registers of Members of the Bank will be
closed from 23 August 2007 to 24 August 2007, both dates inclusive. Duly completed transfers received
by the Bank's Registrar, Lim Associates Ple Ltd, at 3 Church Street #08-01 Samsung Hub, Singapore
049483 up to 5.00 pm on 22 August 2007 will be registered to determine shareholders’ entitlements to
the dividends. In respect of ordinary shares in securities accounts with The Centra! Depository (Pte) Ltd
(*CDP"), the dividends will be paid by the Bank to CDP which will, in tum, distribute the dividend
entittements to shareholders.
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Confirmation by Directors

The Board of Directors hereby confirms that, to the best of its knowledge, nothing has come to its
attention which may render the unaudited financial results of the Group for the first half / second quarter
of 2007 to be false or misleadings ,. . . . s :
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BY ORDER OF THE BOARD

UNITED OVERSEAS BANK LIMITED, - . . ...« . - .=
', i = - ~‘\__ b . e L. C e

Mrs Vivien Chan

Secretary

Dated this 7" day of August 2007

The results are also available at the Bank's website at www.ucbgroup.com
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+ The financial statements are presented in Smgapore dollars.
.. Certam comparative figures have been restated to conform with the current period's presentation.
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+ Amounts less than $500,000 in absolute term are shown as "0".

. Page

e




il United Overseas Bank Group

Highlights and-Performance Indicators

tHOT/. .| ,2nd . [ -1st.. }.-,2nd 2Q07/
15;0';;" 1;%';2" 1H06 Quarter | Quarter | Quafter 2008
% 2007 |7 2007 p w2006 %
Summarised Profit and Loss {$'m) e 6 I EEE
Net interest income (N1} 1,523 1324 | + 150 761 | Ve e |+ 134
Non-interest income (Non NII) 968 660 | + 4686 5367 -> 4327|310 v T27
Total income 2,490 1,984 | + 255 1,297 | - o1 94~, oL 981+ 322
Less: Total expenses! 976 815 + 18.7 504, ... 4712 L8+ 203
Operating profit before amortisation e N
and impairment charges 1,515 1,169 | + 285 793 722 i 5621 + 410
Less: Intangible assets 6 6 11 3 3 3+ 841
Less: Impairment charges 168 91t + 860 81 - 87 35| +  128.2
Add: Share of proﬁt'df associales 112 1] + 584 65 1747 T 41|+ 61.2
Less: Tax and minority interests 350 261 | + w.33.9¢ 7. 0 L1980 160 122| + 56.0
Net profit after tax excluding one-time gain 1,103 - 882,10 k- 2250, ). - 385] .. 58 443+ 320
Add: One-time gain & - 689 | - 100.0 - - 689 | - 100.0
Net profit after tax » 1,103 15711 - 288 585 - 518 1,132 - 483
= 3 Y ™ =
Key Indicators {excluding one-time gain @l Y SVETRTGT
< Income mix (%)
- NH / Total income 61.1 66.7 | =56 Wfit 1 TSB.T-|. 10638 B84 - 9.7%pt
- Non NI / Total income a1 ANV SRR W] Cadz| v ds| « e %
1000 1000| | 1000 1000 1000 -
EFE IS IS LN P ' 4 . \ '
< Profit contribution (before tax and AERSEE R :
intangible assets) (%)
- Singapore (including ACU) 73.5 7081 + 26 %pt 74.5 72.7 6761 + 6.9 %pt
[t RN o Er . LI i o b
- Overseas e i ie i) 265 26 - 26.%pl, 255| 213| " 334] - s9%p
yono gl B s 400000 e 10000 [ e e -100.00 100.0. 100.0 -
< Return on average ordinary
shareholders' equity ** (%) 13.2 11.9] + 1.3 %pt 13.9 12.4 118} + 2.1%pt
** Basic earnings per ordinary share ** (¢) 141.8 122 + 264 150.5 133.2 1128 + 334
< Return on average total assets * (%) 1.32 116 | + 0.16 % pt 1.38 1.27 1.14 ] + 024 % pt
< Net interest margin * (%) 2.10 201 ] + 0.09%pt 2.04 2.18 1.97 | + 0.07 % pt
< Expense / Income ratio (%) 39.2 411| - 1.9 %pt 38.9 39.5 4271 - 3.8%pt
< Dividend per ordinary share (¢)
- Interim 20.0 20.0 - 20.0 - 20.0 -
- Special 15.0 200 - 250 15.0 - 200 - 250

€ One-time gain refers to the special dividend received from Overseas Union Enterprise Limited ("OUE"} and gain from divestment of QUE and Hotel
Negara Limited ("HNL"), recorded by the Group and its asscciates in 2Q06.
A Net profit after tax refers to profit attributable to equity holders of the Bank,

* Calculated based on profit attributable to equity holders of the Bank net of subsidiary preference share dividend incurred for the financial period.

* Computad on an annualised basis.
"NM" denotes not meaningful.
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Highlights and Performance Indicators (cont'd)

Other Indicators . ' N
\ ' . [N ISR 1P

» Customer loans (nei) {$'m)

e

% Customer deposits ($'m)
“ Loans / Deposits ratio @ (%) .
< Non-performing loans (NPLsi ($'m)

» Cumulative impairment ($'m} . cer

| " C it -

| < NPLratioA (%) 1 =™
| < Cumulative impairment / NPLs (%)
< Total assets ($'m)

*+ Shareholders' equity * ($'m)

Ve TR

o - Lo e e Jt
“ Revaluation su,rplys“.(;.“p'm) .

< Net asset value (NAV) per- ordinary share * ($)

* Revalued NAV per ordinary share” (§)' -

* Net tangible asset per ordinary share * ($)

» Capital adequacy ratios (%)
- Tier 1 : : AR

- Totat

v

T

]

S R BTN Y 72 R Jun-07 /
30-Jun-07 | 31-Dec-06 Dec-06 - | 30-Jun-06 Jun-06
. (%) . (%)
, $oe. v - Lty e
82,461 76,876 | + 7.3 70177 + 175
104,469 95562 | % 9.3’ " B9753[+ 164
789| | 85| - 16%pt . 7821+ 07 %pt
. 2,382 31651 -.. 247 - 3836) - 379
2112 2508 58 e 2852 - 204
[ T T IR o I
o R IS s N ! -.‘f. . 1 -
2840 | 2% pt 53| - 2.5%npt
88.7 792 | + 95%pt 691 | + 19.6 % pt
170,063 164,312 | + 5.4 155933 | + 9.4
_ 17,511 18,791 | + 4.3 15707+ 115
B LI . . *
A i I ! ) R . ! )
1,896 1486 | + 276. | _-1285|+ 499
1095 | .+ - ~10.48 | +..r 4.5 2976+ 122
RO i . 1= e -
M220)  'T1145] + 66 11059+ 152
8.15 788 + . 6.1 6971+ 169
© 10.8 10| - 0.2%pl 11.2[ - 04 %pt
15.7 16.3| - 0.6 %pt 165] - 0.8 %pt

-

9~ cans” refers to net customer loans while "Deposits® refers o customer deposils.

" NPL ratio represents NPLs (excluding debt securities) as a percentage of gross customer loans.

* Shareholders’ equity refers to equity atiributable to equity holders of the Bank.
* Refers to revaluation surplus on properties / securities not recognised in the financiat statements.

* Subsidiary preference shares were excluded from the computation.
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Review of Group Performance

The fi nancuai statements have been prepared in accordance with Singapore Financial Reporting

Standards ("FRS") with modifi cation toFRS39 Fmahcnal Instruments: Recognition and Measurement

in respect of loan loss provisioning, as pravided in Notice to Banks No. 612 “Credit Files, Grading
and Provisioning” issued by Monetary Authority of _§|ngapore {"MAS").

The new / revised FRS applicable to the Group wi'th effect from 1 January 2007 are’listed below. "'

The adoption of these FRS has no S|gn|ﬁcant |mpact on the financial statements of the Group.
z 4 N -" l| ferg o E . e
= FRS1 Preéentatlon of F|1an<:|a| Statements (revised)
. FRSA40 Investment Property Pt A At ot e
= FRS107 Financial Instruments: Disclosures

Other than thé above changes, the aéébuﬁting policies and computation methods adoﬁted_in the

financial statements for the first half of 2007 are the same as those adopted in the audited fi nancnal
statements for the financial year'ended 31 December 2006.

‘n-;the‘ secorid quarter of 2006;: the Glroup recorded a one-time gain of $689 million, comprising
special dividend received from Overseas Union Enterprise Limited ("OUE") and gain from
divestment of OUE and Hatel Negara Lmnted ("HMNL"). The following commentary excludes the
effects of this oné-time gain,

i, - CT w1
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Results
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1st Half 2007 ("1H07") versus 1st Half ZJOOB ("1H06"

Thé'Group's(nel profit after tax"(“NPAT"') was $1, 193 million in 1HO07, an increase of 25. 0% from
$882 million recorded in 1H06. The growth was mainly attributed to higher non-interest income and
net interest income, parially offset by h|gher operating expenses and impairnient charges. "

0

Total operating income rose 25.5% to; $2,490 million for 1HO7 from $1,984 million in 1H06. The
increase was driven by higher net interest income from expanded loan volume, higher fee and
commission income across all business activities, as well as higher net gain from foreign exchange,
securities and derivatives. :

Total operating expenses increased 19.7% to $976 million in 1HO7. Staff costs increased 25.4% to
$513 million largely due to a higher headcount. Other operating expenses rose 14.0% to $463
million mainly on commission and brokerage, business promotions and’ 1T enhancement and
maintenance. .Expense-to-income ratio of the Group improved to 39.2% in 1HO7 from 41.1% in
1H06 J
Impalrment charges mcreased 86 0% to $168 miltion,in 1HO7, largely on a long-term investment and
loans.

Share of pre-tax profit of associates grew 58.4% to $112 million, attrlbuted mainly to higher

contributions from major associates. !
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Review of Group Performance (cont'd)

2nd Quarter 2007 ("2Q07"} versus 1st Quarter 2007 ("1Q07")

,NPAT. of $585.mjllion in 2Q07 was_12.8% higher than the $518 million recorded in 1Q07. The
increase was mainly due to hlgher non- mterest mcome partiaily negated by hlgher operating
expenses.

Lor -

._‘Total operatlng mcome mcreased 8.7% to $1 297 mllhon The increase was contributed by non-
interest income, WhICh grew 24, 1% to $536 mllhon as a resutt of hlgher ‘fee. and commlsswn and
dlwdend mcome

Total operatmg expeases mcreased 6 8% to $504 mllllon malnly due to h|gher staff costs on hngher
bonus accruals. Expense-to income ratio improved to 38.9% in 2Q07 from 39.5% in 1Q07.

Impairment charges declmed 74% to $81 m||I|on' largely from loans partly offset by impairment
. charge on a long-term investment... ,
Pre-tax profit from associates was $65 million, representing an increase of 38.8% over 1Q07.

-

RILE R SR 1,
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2nd Quarter 2007 ("2Q07") versus 2nd Quarter 2006 ("2Q086")

The Group's NPAT increased 32.0% to $585 million in 2Q07 from $443 million in 2Q086. The
increase was contributed by higher non-interest income and net interest income, partly offset by
higher operating expenses and impairment charges.

Total operating income rose 32.2% to $1,297 million. Net interest income grew 13.4% to $761
million, largely from customer loans. Non-interest income increased 72.7% to $536 million, mainly
due to higher fee and commission income and net gain from foreign exchange, securities and
derivatives.

Total operating expenses increased 20.3% to $504 million. Staff costs rose 28.6% to $272 million,
primarily on increased headcount while other operating expenses increased 12.0% to $232 miltion.
Expense-to-income ratio improved to 38.9% in 2Q07 from 42.7% in 2Q06.

Impairment charges increased 128.2% to $81 million largely due to impairment charge on a long-
term investment.

Share of pre-tax profit of associates rose 61.2% to $65 million due to higher profit recorded by major
associates.
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Review of Group Performance (cont'd) w e
g'al_a'lgg_Sheet Cle I"’ te ;' : ‘i'.J.,:.'...."': T B v-" _'\::.“

As at 30 June 2007 the Group s net custbmer Ioans was’ $82 461 mr!lron an mcrease “of 7. 3% and
17.5% over 31 December and 30 June 2008 respectwely s S moe
Group non-performing loans ("NPLs" ) of $2 382, mllllon were 24 7% and 37.9% lower compared to
the NPL=, as at 37 December and 30 June 2006 respectlvely Correspondmgly, Gr5up NPL ratio
|mproved to 2.8% (31 December 2006: 4.0% 'and 30 June' 2006: 5. 3%). Grolp NPT_s were 57.4%
(31 December 2006: 54.1% and 30 June 2006: 58.2%) secured by collateral, and’ unsecured NPLs
were 208. 1% (31 December 2006 a72. 6% and 30 June 2006 165 5%) covered by total cumulatwe
impairment. _ . A

; . RE ot r i S A,
Against 31 December and 30 June 2008, Group total assets increased 5.4% and 9.1% to $170,063
million, and shareholders' equity rose’ 4.3% and' 11.5% to $17.511 million’ as-at 30 June 2007
respectively. Correspondingly, the Group's net asset value per share increased to $10.95 as at 30
June 2007 (31 December 2006: $10.48 and 30 June 2006 $9 76)

The Group's tota! capital adequacy raho (“CAR") of 15. 7% as at 30 June 2007 (31 December 2006:
16.3% and 30 June 2006: 16.5%) was 5.7% points above the minimum 10% set by MAS.
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CONSOLIDATED PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE FIRST HALF ENDED 30 JUNE 2007 .

Interest income
Less: Interest expense
Net interest-income

1

Diyidend ‘income

Fee and commission income |
] .

Rental income

. . ' Lo
Other operating income
Total non-interest income

Totalroperating income

Less:

Staff costs -~ -

Other operating expenses
Total operating ex‘pénses

Opérating profit before amortisation and

impairment charges

LA

e

v

v

cor

Less: Intangible assets amortised

Less: Impairment charges

Operating profit after amortisation and

impairment charges
Share of profit of associates
Profit before tax -
Less: Tax

e

Profit for the financial period

Adftributable to:

Equity hotders of the Bank
Minority interests ™’

{

Annualised earnings per ordinary share (¢)

Basic
Diluted

Annualised return on average ordinary

shareholders’ equity (%)

[N

3 ‘!;t:Half
2007

] ) §'$ million

3,787

2,265

1,523

- - 38
589

33

307
968

2,490

513
463
976

1515

168

1,340
112

1,453
315

W 1,138

1,103

1,138

141.8

P 141.8

13.2

1st Half 1HO7 /
2006 1HOB
$ million %

3,281 154
1,956 158
1,324 15.0
311 (87.8)
459 30.8
" oan 45
479 (36.0)
1,273 (24.0)
2,597 (4.1)
409 25.4
406 140
815 9.7
1,7l82.:-. (15.0)
6 .. (1.1)
91 86.0

1,686 S205)
191 A (41.0)
1,876 (22,6
281 12.3
1,595 (28.7)

1,571, (298)
25 421
1,595 (28.7)
157.2 (9.8)
157.1 (9.7)
16.6 (3.4) % pt
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CONSOLIDATED PROFIT AND LOSS ACCOUNT'(ONAUDITED) * 7'+ % 7777
FOR THE SECOND QUARTER ENDED 30 JUNE 2007 R e T
- 2nd Quarter  1stQuarter  2Q07/  2nd Quarter  2Q07/
o - 12007 2007 1Q07 2006 2Q06
$ million $ million % $ million %

Interest income 7 7 1,910 1,878 AT ll '. '1’;7?318. 11.2
Less: Interest expense ' 1,149 1,116 29[ T 1,047, 9.7
Net interest income : 761 762 1) 671 13.4
Dividend income , 35 3 9206 [ 309 (88.8)
Fee and commission income ) © 330 259 27.4 M_;m , 228 449
Rental income , 17 16 53 | 'N;,, 18 7.7
Other operating income - b 154 153 06 . .37 (58.5)
Total non-interest income - 536 432 241 923 (42.0)
Total operating income ' 1,207 1,194 87 ' 1594 (18.6)
Less: . -
Staff costs - 272 241 126 |, 211 286
Other operating expenses ° A 232 231 i (,J,TW .27 12.0
Total operating expenses 504 472 6.8 419 20.3
Operating profit before amortisation and I e R R I

impairment charges 793 722 99" """ 1175 (32.5)
Less: Intangible assets amortised 3 3 39 1 3 5.1
Less: Impairment charges : 81 87 CoTaAYy T YT 035 128.2
Operating profit after amortisation and . N

impairment charges 709 631 123753 77 0 1,137 (37.6)
Share of profit of associates ; 65 47 388" - 77 160 (59.2)
Profit before tax ) 774 878 141 07 1,297 {40.3)
Less: Tax T it 170 145 17.9 156 9.6
Profit for the financial period . A2 804 534 431 T 47.1)
Aftributable to; . N . .

Equity holders of the, Bank " 585 518 12.8. ) 1,132 (48.3)

Minority interests = * T 19 16 226 10 96.5

= © 604 534 13.1 1,141 (47.1)

Annualised earnings per ordinary share (¢) .. i

Basic R M 150.5 133.2 13.0 157.8 (4.6)

Diluted - : 150.5 13349 13.1 157.8 (4.6)
Annualised return on average ordinary ‘

shareholders' equity (%) 13.9 12.4 1.5 % pt 16.5 {2.6) % pt




Net Interest income

Net interest income of the Group increased 15.0% over 1HO6 to

“Net Interestd :
ot Interestincome $1,523 mlllxon in 1HQ7. The increass was mainly from loans on

. P r‘f . 1'!!‘ .'l“.

A o JHBE ), 1HDT: ' . '1 account of higher volume. and improved margin. Net interest
1000 4 $1324m _$1 523m | ) margfn improved 9 basis points over 1H06 to 2.10% in 1HO7,
e 5?1 ' T8 761 " ‘l{:irxve,jn by higher customer loan margin.

. T 653“ EL e it H . * .
5 - . 5'“.7 P m A - . N N .
-% 600 e T Fad against 1Q07, the increase in net interest income from loans and
S 23 I Fea e securltles in 2Q07 were negated by lower contributions from inter-
R e P U S I bank maney market activitiés. The lower interest margin was
200 1 | PR R R T R attrabuted to inter-bank money market activities in 2Q07, coupled
X : S with substantual interest recovery on non- performmg loans in

2006 2007 1 1Q07. ' '

[ALEENE I Co o

T -+ e T .
B1st Quarter " ~ O 2nd Quarter

Ll ————=r.v |- Compared with 2Q086, net interest income grew 13.4% to $761
e v ses i million in 2QC7. The increase was largely driven by higher foan
- ~1 . -volumne. Net interest margin rose 7 basis points from 1.97% in

2Q06 to 2.04% in 2Q07.

1stHalf2007 . .-+ | 1stHalf 2006
3 Sy i et §ir .1 .. Average Annualised Average Average Annualised Average
'L KRTIS IN MRV <y Balance Interest Rate Balance interest Rate
o o TS s Taokee 2T T TR 0 " million $million % $ million $milion %
Customer loans 79,434 4,701 892y i67:214: 33,818, 568
Inter-bank balances / balances with centrat banks T 38,998 1,692 4.34 45079 . 1,934 4.29
Securities . '3 . 27,708 1,245 4.49 20,649 BG4 419
Total interest bearing assets o 1 146,140 7,638 523 132942°': 6,616 4.98
‘ < et o R S|
Customer deposits ¥ ~ 101,646 2,657 2.61 88,885 ...--2,167 244
Inter-bank batances / other. . - ' 39,731 1,910 4.81 40,268 1,778 442
Total interest bearing labilitles R ‘ 141,377 4,567 3.23 129,154 + 3,945 3.05
Net interest Income ¢ O N o 3,071 2,671
Net interest margin * . : 210, 2.01
2nd Quarter 2007 1st Quarter 2007 2 T 2nd Quarter 2006
Average Annualised Average Average Annualised Average -Average ‘Annualised Average
Balance  Interest Rate Balance Interest Rate Balance ~ Interest Rate
$ million”™ $ million % $ milion  $ million % $ mllllon $ milfion %
Customer loans . 80,184; . 4,682 584 77,988 4720 605, 67 549 3920 580
Inter-bank balances / Gt N . S T e v
balances with central banks 40, 302- e 1711 - 428 37,384 1,673 4.48 46,562 2,043 4.39
Securities ' 28,818 ° 1,267 ~ 440 26,472 1,222 .4.61 22,271 . 928 418
Total interest bearing assets 149,304 7,660 513 141,844 7.615 5,37 136,382 6,890 5.05
Customer deposits ' ) 103,959 2,663 2,56 98,838 2,650 2.68 90,213 2.2'65 2.51
Inter-bank balances / other ’ 40,770 1,944 477 38,298 1,875 4.90 42,029 1,934 4.60
Total interest bearing liabilities 144,729 4,607 3.18 137,136 4,526 3.30 132,242 4,199 3.18
Net interest income o 3,053 _ 3.089 2,692
Net interest margin * ' 2.04 .2.18 197

A Net interest margin represents annualised net interest income as a percenlage of total interest bearing assets.
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Non-interest Income

NomInterestIncome <+ v+ ! NOn*lnterest mcome of the Group increased'46:6% to $968 miliion in
D, 1H07 from $660 million in 1H06. The growth was largely driven by
THO®:; ‘ TIHOT: :"_'J '” ? Jhlgher fee and commission income across all busmess activities,
$660m* sogam | U ~and. higher ,net gain from’ foréign exchange, securities and
600 - 536 "derivatives. The Group' s,non- -interest income in 1HO7 accounted for
500 - - RN L .. 38.9% of totat income. B
§400 - gy o e f LC-:>mpafed to 1Q07, non-interest income’ grew 24:1% ‘to’ $536
Taoo.. | . S m"l‘_ ey .‘ | mllllon The increase was from fee and co mission income, largely
» . T = " o fund management investment and- tra e-related activities, and
€00 - - . a7 7| higher dlwdend income. S
o 1 p Non- mterest income in 2Q07 mcreased ?2 7% from $310 million in
R T . | '2Q06. 'The increase was attributed to hlgher fee and commission
AR 2007 . income from all business activities and higher net gain from foreign
O7st Quarter '32“" 0“3“3' . -| ~exchange; securities and derivatives.

Compos'ition' of Non-Interest Income: " '

e teaeas 1 A st Half 1st Half 2nd Quarter 1st Quarter 2nd Quarter
ST e s e D 2007 2006 " 2007 2007 2006 *
B A T «owree i " million _ $million  $million __ $milion | § million
Fee and commission income  + * - <
Creditcard = ». - . o 80 B2 v 420 - 38 32
Fund management - =~ 0 161 91 89 62 42
 Futures broking _ £ RS 17 16 '8 g B
Investment-related 95 86 55 40 46
Loan-refated - 89 70 45 44 - 36
Service charges - S 41 33 23 . ¢ 18- - 16
Trade-related ) 92 . 80 505 - 42 41
Other 15 12 8 7 6
: ' 589 450 330 259 228
Dividend and rental income 72 60 52 20 oM
QOther operating income
Net gain/ {loss) from: =~ . o sy L
. Foreign exchange, secuntles and. . T
_derivatives . . ‘ . ;. . .
- Foreign exchange Lo o 34 v 80-11]. 7 27 38
- Trading securities, govemment ' R I _
securities and derivatives 206 137 | 171 4 37
- Investment securities . (48) (145 (82) 33 {67)
B ' ' ' 192 72, . 97 95 8
Disposal of assets held for sale - 3 - .- 1
Disposal of fixed and other assets ' 11 - 14 2 8 11
Other income _ ) 105 61 55 50 22
307 150 154 153 41
Total non-interest income . - 968 660 536 . 432 310
Fee and commission income / Total income (%) 23.7 22.7 25.4 21.7 ' 23.2
Non-interest income / Total income (%) 38.9 33.3 41.3 36.2 316

* Excluding one-time income of $613 million, comprising special dividend of $284 million received from OUE and gain of $329 miion on

divestment of OUE and HNL, recorded by the Group in 2Q06,
10
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Operating Expenses

Total operating expenses increased 19.7% over 1H06 to $976 million. Staff costs }q'se 25.4% to $513 million,
primarily on increased headcount. Other operating expenses increased 14.0% to $463 million, mainly on
commission and brokerage business promotions and IT enhancement and maintenance. Expense-to- mcome ratio

improved to 39. 2% i in 1H07 from 41.1%'in ‘IHOG

.
!

Against 1Q07, total operating expenses |ncreased 6.8% to $504 million in 2Q07. The increase was mainly on staff

costs due to hlgher bonus accruals.

Compared to 2Q06, total operating expenses increased 20.3%. Staff costs rose 28.6% to $272 million, primarily on
increased headcount-*Other operating expenses increased 12.0% to $232 million, mainly on commission and
brokerage, business promaotions and iT enhancement' and maintenance. Expense-to-income ratio improved to

38.9% in 2067 from 42.2% in 2Q06. ¢

i

2nd Quarter 1st Quarter

1stHalf  1st Half 2nd Quarter
2007 2008 2007 2007 2006
$ million $ million $ million $ million $ million
Staff costs . 513 409 272 241 211
Other operating expenses
Depreciation of fixed assets 70 70 35 35 34
Rental of premises and equipment 26 23 14 13 12
Maintenance of premises and other assets 44 36 22, . 22 19
Other expenses - - - 323 277 162 161 142
463 406 232 231 207
Total operating expenses 976 . . 815 504 472 419
Expense / Income ratio (%) 39.2 411" 38.9 39.5 427"
Manpower (number) 20,752 19,150 20,752 20,461 19,150
Total operating expenses included:
IT-related expenses 135 115 68 67 59
IT-related expenses /
Total operating expenses (%) 13.8 14.1 13.5 14.2 14.1

* Excluding one-time income.

11
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Impairment Charges -
Group impairment charges mcreased $78 mllhon or 86, 0% qver 1H06 to $168 million in. 1H07 Jlargely on a long-
"'”term mvestment and ioans.

. . Los o,y o~
' o e e Yoy S g T

' ‘Against 1Q07, |mpa:rment charges declined 7.4% to 381 million in 2007 The decrease was Iargely due to lower
impairment charges on loans, partly offset by impairment charge on a long-term investment.

|y
Compared to 2Q06, impairment charges mcreased 128 2% malnly as a result of |mpa|rment charge on a long-term
investment.

SNy RERAEE L

. 1stHalf .. 1stHalf - 2nd Quarter - 1st:Quarter 2nc Quarter

2007 2006 - 2007~,, ...2007. .. 2006
$ million  $milion _ § million: -3 million $ million
Individual impairment on Ioans
Singapore ‘ - .3 81 2 28 33
Regional countries * ; -, .. 89 (10) 29 60 N
Greater China A (2) 9 2 {3) 1
Other . X 1 5 0 1 0
119 86 33 ., 86 27
Other individual impairment / provisions x 50 5 48, 1 8

Total impairment charges L 168 i 81"~ 87 35
. . - l . . - ‘U‘.f-:,m M
* Regional countries comprise Malaysia, Indonesia, the Philippines and Thailand.

AA _Gr_eeter China comprises China, Hong Kong S.A.R. and Ta;l.wan.
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Customer Loans

Net customer foans grew 7. 3% over 31 December 2006 and 17.5% over 30 June 2006 to $82,461 million as at 30
June 2007. The increase was bfoad based across the vanous industries and mainly on term loans and housing

loans.
.

Customer Loans Analysed by
Product Group .

‘Housing loans - ¥,

Term loans ‘

Trade financing

Overdrafts

Total gross customer loans
Individual impairment . S
Collective impairment

Total net customer loans

[

Gross Customer Loans Analysed by
Indust[y - .. -

Transporl storage and communication

4

Building and consiniction '
Manufacturing . o S

Non-bank fi nanc:a’l mstltutlons © v
General commerce VoL
Professionals and private mdlwduals
Housingloans * . ot
Other ’ o B
Total gross customer loans

Gross Customer Loans Analysed by
Currency'and Fixed / Variable Rates -

Fixed Rate

Singapore dollar ~

US dollar

Malaysuan ringgit .-

Thaibaht = ' +!
Indonesian rupiah

Other

Total fixed rate gross customer loans

Variable Rate

Singapore dollar

US dollar

Malaysian ringgit

Thai baht

Indonesian rugiah

Other

Total variable rate gross customer loans

Total gross customer loans

7 30-Jun-07

30-Jun-06

31-Dec-06
'$ ‘million Ya $ million % $ miilion %
L 20,724 24 5 18,898 238 17,554 24.1
49,480 © 585 46,073 58.1 41,257 56.7
5,848 6.9 5,658 7.1 5,321 7.3
8,519 10.1 8,752 11.0 8,605 11.9
84,571 100.0 79,380 100.0 72,827 100.0
(834) -(1,235) (1,381)
(1,276) (1,271) (1,269)
82,461 76,875 70,177
30-Jun-07 31-Dec-08 30-Jun-06
s.miliion'. % $ million % $m|II|on %
- T T L - 2,
4,720 5.6 4,024 5.1 2 820 39
~8,517 1101 7,894 9.9 7,712 10.6
9477 112 8,860 11.1- " 8,140 1.2
$ 43,604 V- 162 1 12,912 16.3 - 11,219 15.4
‘711,985 7. 142 11,735 14.8 -+ 11,665 - 16.0
'_.',;10,452_ 2.3 10,296 13.0 9,752 13.4
120,724 .. 245 18,898 23.8 17 554 24.1
© 5003 759 4,764 6.0 3,976 5.4
£ 84,571 100.0 79,380 100.0 72,827 - 100.0
'30-Jun-07 _ 31-Dec-06 .30-Jun-06
$ million +S7i% $ million % $ million %
9,523 -¢1-11.3 7814 98 7,389 10.2
1,878 - - 2.2 1,733 22 0 -1,9801° 2.6
387 ¢ .05 379 0.5 ' 309" 0.4
2814 033 2,932 37 23577 .. 3.2
55 04 54 0.1 75 0.1
1,295 1.5 1,236 15 1,424 2.0
15,953 18.9 14,147 17.8 13,454 18.5
34,200 40.4 33,755 42.5 32,558 44.7
10,912 12.9 10,965 13.8 9,550 13.1
9,452 11.2 8,276 10.4 7,261 10.0
3,910 4.6 3,794 4.8 4,104 5.6
2,219 2.6 2,134 2.7 1,815 2.5
7,926 9.4 6,309 8.0 4,085 5.6
68,618 81.1 65,233 82.2 59,373 815
84,571 100.0 79,380 100.0 72,827 100.0

13
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Customer Loans (cont'd)

Gross Customer Loans Analysed by
Remaining Maturity -

Within 1 year

Over 1 year but within 3 years
Over 3 years but within 5 years - ‘
Over 5 years

Total gross customer loans

Deposits

.. 304un07. . 31-Dec-06 i+ 30-Jun-06

$ million % $ million % $ million %
35,132 415 35096 442 34,259 47.0
11295 . 134 10215, 129, . 8626 . 118
g1-,s79-'~ 14 0- 9,490 ©© 1197 77527 L 107
26,265 31.1 24,579 31.0 22,190 30.5

“B4,5711 _* '100.0 79,380 100.0  72:827-% " 100.0

: (‘;t 1 e A

-E},_ - “ . T
e SN by "o SUE L Ty

Total deposits of the Group n‘ucreased 56% and 9, 3% over 31 December and 30:June 2006 respectlvely to
- $138, 207 million as at 30 June 2007 The increase was from customer deposits, in partlcular fixed deposns

ey

s

‘As at 30 June 2007, customer deposns accounted for 76.7% of total deposits and the Ioans-to deposuts ratio was

78.9%.

oy =T

-!-.;

Degosns Analysed by Product Groug

Banke_( deposits
Customer deposits .
Fixed deposits -
Current savmgs and other deposuts
Total deposns S v

Loans / Deposits ratio* (%)

Deposits Analyjsed by Remalnlng

Maturity © - ° : Sy

Within 1 year

Over 1 year but within 3 years -,
Over 3 years but within 5 years
Over 5 years :

Total deposits

" 30-Jun-07.7..c <

31-Dec06

* *Loans" fefers to nel customer loans while "Deposits” refers to customer deposits.
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30-Jun-06
$ million % $ mllllon % $ mllllon %
1_{_3,1,738 . és 3 33dag 359, 34891, 280
. 70,217 51 6 63053 , .. 480, 59 753 479
~ 34,252 -, 25 1 32,499 25.2. - 29 995 241
104,469 i . T6.7 95,552 74,1, .- 89753 72.0
136,207 . 100.0 129,000 100.0 :124.644 - 100.0
N l;»\li o T
R £ X . . 805- 78.2
30-Jun-07 31-Dec-06 .. ... 30-Jun-06
$ millioh ;. .% $ million-- . , % - $million . %
132,507 97.3 125,030 96.9 121,294 97.3
o, 1,552 1 1,734 1.4 ‘1,319 ’ 1.1
- 1,669 1.2 1,566 1.2 1,103 0.9
479 0.4 670 0.5 028 0.7
136,207 «100.0 129,000 100.0 124,644 100.0
Ty
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Debts Issued

30-Jun-06

30-Jun-07 31-Dec-06
$ million  $ million  $ million
Subordinated debts (unsecured) '
Due wuthm one year ‘ o b - 83
" Due after 6ne year - - 5,213 5,261 5,176
) 5213 5,261 5,259
. Other debts |ssued ‘ L
Due within one year (secured) 773 803 808
Due within one year (unsecured) 920 136 9
Due after one year (unsecured) 432 396 439
o 2,125 1,335 1,256
Total debts issued 7,338. 6,596 6,515

* The debts were secured by a floating charge on the assets of Archer 1 Limitec, a special purpose entity of the Gréup.

Shareholders’ Equity

Shareholders’ equity rose 4 3% and |1 5% over 31 December, and 30 June 2006 respectively to $17.511 miflion as
at 30 June 2007, malnly contributed by higher retamed profit and reva!uatton gain-on avaxlable for-sale assets.

P

As at 30 June. 2007, revaluation su1plus of $1 896 m|I!|0n on the Groups properties was not recognised in the

financiz| slatements i

30-Jun-07 31‘-Dec-06 30-Jun-06

! $ million - $ million $ million
. ! '
Shareholders' equity 17,511 16,791 15,707
Add: Revaluation surplus 1,896 1,486 1,265
Shareholders' equity inciuding revaluation surplus 19,407 18,277 16,972

Changes in Ordinary Shares of the Bank

No. of Shares

000

Ordinary Shares .. _

Balance at 1 January 2007 3 1,523,276
Exercise of share optlons granted under the UOB 1992 Share Option Scheme 236
Balance at 31 March 2007 1,523,512
Exercise of share options granted under the UOB 1998 Share Option Scheme . 190
Balance at 30 June 2007 - o .01,523,702
Treasury Shares " oty

Balance at 1 January 2007 o -
.Shares repurchased and held in treasury | -
Balance at 31 March 2007 -
Shares repurchased and held in treasury 2 601
Balance at 30 June 2007 X 601

30-Jun-07 31-Dec-06 30-Jun-06

'000 000 ‘000
Number of new shares that would have been issued :
upon exercise of all outstanding options 526 952 1,125

15
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nited Uverseas Bank Group

Non-Performing Loans and Cumulative Impairment

' NPLs and Cumnulative Impairment of the Group

" Group NPLs as #t"30 June 2007 were $2,382 million, representing a decrease of 24 7% and 37, 9% over 31

LI

"\

- * December and 30 June 2006 respectively. NPL ratio had improved over the years to 2. 8% as. at 30 June 2007.

As at 30 June 2007, total NPLs were 57.4% (31 December 2006: 54.1% and 30 June 2006: 58.2%) secured by

-collateral, and 88. 7% (31 December 2006: 79.2% and 30 June 2006: 69 1%) covered by total ‘cumulative

* NPL ratio represents NPLs (excluding debt securities) as a percentage of gross customer loans.

* Excluding debt securities,

lmpalrment e .
[ K 1 A Lot o L
oo <«  Non-Performing Loans and Cumulative Impairment of the Group
a000 4 %1 2,836
3,165 "
; . 2,986
3000 { e
g
E 20007
1,000
TR 30.06.06 31.12.06 31.03.07 30.06.07
. ; EILossNJ’.Ls O Doubtful NPLs O Substandard NPLs O Collective impairment l:_llng.!.ividual.impainnag! ]
30-Jun-07 31-Mar-07 31-Dec-06 30-Jun-06 31-Dec-05
. NPLs | ' $ million
" Substandard 1,642 1,946 2,119 2,614 2,529
Doubtful 171 160 160 276 464
“Loss 569 880 - . 886° 946 938
e 2,382 2,986 ='3,165 3,836 3,931
Cumulative Impairment o - 4 :
_ Individual 836 1,250 1,237 1,383 1,444
Collective 1,276 1,273 1,271 1,269 1,270
2,112 2,623 2,508 2,652 2,714
Ratios : : %
NPL ratio* 2.8 37 4.0 53 56
NPLs / Total assets 14 1.8 20 25 2.7
Cumulative impairment / NPLs 88.7 845 79.2 69.1 £9.0
Cumulative impairment / Doubtful & Loss NPLs 285.4 2426 2398 217.0 193.6
Cumulative impairment / Unsecured NPLs 208.1 188.6 172.6 165.5 159.4
Cumulative impairment * / Gross customer loans 25 3.1 3.2 36 3.9
Collective impairment / Gross customer loans (net of o
individual impairment #) 1.5 1.6 1.6 1.8 1.9
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Non-Performing Loans and Cumulative Impairment (cont'd)

NPLs by Reqgion

NPLs of Singapnre and the Regional.Countries accounted for 42.3% and 53.3% of the iotal MPLs as at 30 June
2007 respectively. Lower NPLs were recorded by most regions over-the .comparative periods. |

Singapore

Regional Countries
Malaysia "' .0
Indonesia - E :
Phitippines
Thailand

o Greater China

Other
Total NPLs

NPLs by Industry

Lower NPL ratios were registered across all industries.

Trarisport. storage and communication
Building and construction
Manufacturing

Non-bank financial institutions
General commerce

Professionals and private individuals
Housing loans

Cther

Sub-total

Debt securities

Total NPLs

30Jun:07, 31-Dec-06 30-Jun-06
$mitlion '~ © % _$ million % $ million %
1,007 | -42.3 1,346 425 1,774 46.2
585 ., 246 594 18.8 620 16.2
Y 3.9 115 36 144 3.7
187 . 79 182 5.8 179 . 4.7
403 16.9 823 26.0 978 255
1,269 ..533 1,714 54.2 1.921 50.1
10 0.4 19 0.6 62 1.6
.96 4.0 86 2.7 79 2.1
. 2,382 ..100.0 3,165 100.0 3,836 100.0
" 30-Jun-07 31-Dec-06. 30-Jun-06
NPL NPL NPL
NPL Ratio NPL Ratio NPL Ratio
$ million "~ % . $million % $ million %
65 1.4 70 1.7 87 3.1
261 3.1 428 54 550 7.2
573 ;. 6.0 786 8.9 934 115
277 . 20 398 31 . . 504 4.5
. 436 . 3.6 651 55 ... 781 6.7
381 3.6 408 4.0. v e 498 5.1
311 1.5 304 - .16 353 2.0
76 1.5 117 25 M7 28
2,380 2.8 3,162 40 3.833 53
2 3 . 3
2,382 3,165 o .3838
Doy ot R
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it United Uverseas Bank Group

Non-Performing Loans and Cumulative Impairment (cont'd)

Individual {mpairment by Region

* As at 30 June 2007, individual impairment for ‘Singapore’ and Regio'ﬂl Countnea Ch..COUﬂtEd for 33 6% and

65.2% of the Group's total individual impairmént respectively. . A T
30-Jun-07¢ 31-Dec-06 30-Jun-06
$million” % $ miilion % $ million %
Singapore | T w281 Y -336 403 326 '533 38.5
Regional Countries .. ‘ L . PR i
Malaysia 179 - 214] 159 12.9 180 13.0
Indonesia ‘ U m 49| 46 3.7 6z - 45
Philippines 100 12.0] 97 79 94 - 6.8
Thailand : ' 225 26.9 520 42.0 486 35.1
545 Y652 822 66.5 8§22 59.4
Greater China 3 - 04 3 0.2 127 09
Other. o o 7 ... 08 2] 0.7 16 1.2
Total. mdlwdual tmpalrmpnt : .. "836.  _.-100.0 1,237 100.0 1,383 100.0

Individual Impairment by Industry

- S A

Individual impairment as at 30 June 2007 was mainly for manufacturing and general commerce sectors which
g qccounted for 32.1% and 22.8% of the total individual imipairment for loans respectively.

. 30-Jun07 "~ " 31-Dec-06 30-Jun-06
$ million % $ million % $ million %

Transport, storage and communication 14 1.7 41 - 357 39 - 28
Building and construction ' 80 9.6 141 11.4 C 178 0 128
Manufacturing : + 268 321 392 317 - 408 29.5
Non-bank financial institutions © 63 7.5 117 €5 145 - 10.5
General commerce - 190 22.8 290 23.5 © 333 241
Professionals and private individuals 159 19.1 165 13.4 177 12.8
Housing loans * _ 25 3.0 29 23 41 3.0
Other - . 35 4.2 60 49 62 - 45
Sub-total N 834 100.0 1,235 100.0 1,381 100.0
Debt secunties N 2 Sees 2 2

Total individual lmpalrment l 836 1,237 1,383

18
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Non-Performing Loans and Cumulative Impairment (cont'd)

Agetng of NPL

-t

The following tabié' analyses NPLs by eriod in afréars. When'payment of interest or principal of an account is
overdue, all outstanding balances of that account are deemed non-current and aged accordingly.

D T T P Y ca AT

oL - ) cpoa 30Jun07 . ¢+ . As . 31-Dec-06 . . 30-Jun-06
‘ gemg{Days) RV . LU $m||hon o % T oS milllion - 0 - % % million %
. . n Lh . . IJ: ..... ‘d. . . .o ‘| - _;‘." r.. ..l. ‘.. .
Cument ' " ”‘J( c2sst Y 200 2rg RSt ang 7.3
<80 o ' T 154 6.5 281 89 . . 364 9.5
91 to 180 327 13.7 333 10.5 562 14.6
> 181, .o Come e w1616 ¢ T8 w2281 .0 721 - 28631 68.6
TotalNPLs - - .o 2382 0 000 0 O 3465 - 100.0 ¢ 3,836 100.0
. AP LT L . o v v T e . H
Secured / Unsecured NPLs C e . !

[V H . oo S

As at 30 June 2007 Group NPLs were 57.4% secured by collateral The maln bulk of the secured NPLs were
covered by mortgagedfproperhes . oy

T R ST e

e ,f?'” : ','30;Iunfo‘i,*"‘ " 31 Dec-06 ' . . 30-Jun-06
L ot .. $ million | ;;_.% o5 mllhon - -1% - % million %

' Secyred T G T f"' 1367 U514 2] Ts4d 2234 58.2
Unsecured 1,015 426 1453 459 1,602 41.8
Total NPLs 2,382 100.0 3,165 _ 100.0 3,836 100.0

: . . - N I
Secuired NPLs by Redion v o

As at 30 June 2007, secured NPLs for Singapore and Reglonal Countrles accounted for 57.7% and 54.5% of

Ithe correspondlng NPLs respectwely N

ol - 30-Jun-07 o T 1 31.Dec06 L' - 308un-06
oo " Secured ' "Secured- ~  ° ° Secured
"Secured ' NPLs/ Secured  NPLs/™  Seécured  NPLs/
L NPLs NPLs . NPLs NPLs . NPLs.: NPLs

. . , . $ million 2% o0 $million . < 1% -+ $ miltion %

Singapore 581 57.7 ' 7T 'sT3 1,037 58.1
Regional Countries 691 54.5 883 51.5 1,114 58.0
Greater China o . 9. 90.0 oo 14 73700 0 038 58.1
Other - - 86 89.6 ¢ 44 51.2 ' 53 67.1
Total secured NPLs T T 1,367 . 57.4 - 1,712 541 2,234 58.2
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A Investment Management and Other

Business Segments

[ LR YA
The Group's businesses are arganised into faur segments based on the types of products and services that it
provides. These segments are Personal.Financial Gervices, Instituticnal Financial Services, Qlopal Markets and

.ot -t , [ . e ey P Lo s
o Pty r t SRR . CEFEY I P T LR LA

Personal Financiat Services

Personal Financial Services ("PFS") segment covers Consumer, Privilege and Private Banking. Consumer Banking
serves the mass individual customers with a w't:te*range of products and services, including deposits, loans,
investments, credit and debit cards and life assurance products. Privilege Banking provides an .extended range of
financial services, including wealth management, offshore and restricted products such as structured notes, funds
of hedge funds, and high networth insurance plans to the wealthy and affluent customers. For the aqcredlted
investors and hlgh networth .individuals, an.ate Banklng provides an elevated level of personal servu;es and
consultation.

The increase in segment profit of 41.1% to $422 million ih™1HO7 was mainly due to higher income from.credit card
operations and higher profit from sale of investment products, stronger net interest income from-loan grawth and
lower impairment chargés. These were partially offsét By higher operating expenses.

- P 0 ™

Institutional Financial Services

Institutional Financial Services ("IF$") segment encompasses Commercial Banking, Corporate Banking, Corporate
Finance and Capltal Markets. Commercral Banklng serves the small and medlum sized enterpnses Carporate
Banking serves Iarge local torporations, government linked' companies and agencres rncludmg hon- -bank financial
institutions. Both Commercial Banking and Corporate Banking provide customers “With "a"Broad range of products
and services that include current accounts, deposrts Iendlng. asset finance, trade finance, structured finance, cash
management and cross- border payments, -Corporate Frﬁance sarves corporations with services that include lead
managing and underwriting equrty offerings and providing’ corporate advisory services. Capital Markets specialises
in prowdrng solution-based structures to meet clients’ fi nancrng requirements in the area of structuring, underwntrng
and arranging syndlcated toans project fi nance and structered finance, and underwriting and tead managmg bond
issues. ’ s e ol

PR . .o
f __‘r[' Tn

Segment profit showéd a growth ‘6f19.7% to $644 mllhon in“HD7. The increase was largely due to higher net
interest income on expanded loan portfolio from both Singapore and overseas operations, as well as interest
recoveries and higher gain from sale of foreclosed securities. These were partrally offset by higher operating
expenses and lower write-back of impairment charges on loans.

Gtobal Markets and Investment Manaqement : . ' .

Global Markets and Investment Management ("GMIM"} segment provrdes a comprehensrve range of treasury
products and services, including foreign exchange, money market, fixed income, derivatives, margin trading,
futures broking, gold products, as well as an array- of structured products. It is a dominant player in Singapore
dollar treasury instruments as well 'as a provider .of banknote services in the region. It also engages in asset
management venture caprtat rnanagement and propnetary mvestrnent activities.

GMIM's’ proﬁt arew. 34.4% to’ $254.million in 1HO7. The‘improved performance was primarily attributed to higher
geains from interest rate management, equity trading and structuring activities, as well as higher investment income,
asset management'fees and performance fees. .-

Other' t "

Other segment.includes property-related activities, insurance businesses and the management of capital funds.
The segment recorded a lower profit of $81 million in 1H07 compared to $85 million in 1H06. This was primarily
due to impairment charge on a long-term investment and lower gain from capital funds, partially offset by higher
gain from propety-related activities and lower operating expenses.

Note: "Profit” in the above analysis refers to “Segment profit before amortisation of intangible assets”.
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Business Segments (cont'd)

$ million
. “1st Half 2007 R . PFS IFS GMIM Other Total
Total operating income . . 838 1,023 465 .. . 164 2,490
Segment operating expenses ;") {382) (296) < (210) - - (33) (921)
Impairmgnt charges . RE (34) (83) (1) i« .. :(50) - {168)
Segment profit before amortisation ' S e T
of intangible assets N 422 644 254 81 4,401
Amortisation of intangible assets, s (2) (4) - - L. (6}
Segment profit before tax N T 420 640 254 81 - 1,395
Unallocated corporate expenses . (55)
Qperating profit after amortisation ' o ' ‘
and impairment charges - 1,340
Share of profit of associates ' 12
Profit before tax _ 1,453
Tax and minority interests C o (350)
Profit attributable to Bank's o
equity holders ‘ 1,103
Segment assets .- . Y . 32,807 57,256 69,4390 -.0,185 . 168,687
Investment in associates - . - 1,280
Unallocated assets - 96
_Total assets 170,063
Segment liabilities, : 58,383 48,495 38,119 6,203 . 151,200
Unallocated liabilities . -+ . 956
Total liabilities wooat . 152,156
Other information:
Gross customer loans _ 31,176 53,395 - - 84,571
NPLs © . 692 1,688 “. S 2,380
Individual impairment © : 184 650 - - 834
Capital expenditure _ 18 23 3 297 KLY
Depreciation of fixed assets 18 22 3 27 70

€ Excluding debt securities.
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ItIt United Overseas Bank Group

Business Segments (cont'd)

IstHalf 2006 7L

Total operating income

Segment operating expenses

. Impairment charges

Segment profit before amortisation
of intangible asseis

Amortisation of intangible assets

Segmert profit before tax

Unallocated corporate expenses

Operating profit after amortisation
and impairment charges

Share of profit of associates

Profit before tax

Tax and minority interests

Profit attributable to Bank's
equity holders

- Segmant essets

investment in associates

_ Unaliocated assets
“otal assets

Segment liabilities
~ Unallocated liabilities
_ ~otal liabilities

Other information:

Gross customer loans o

NPLs @
individual impairment ©

Capital expenditure
Depreciation of fixed ascets

Py

* Excluding one-time gain.

$ million

_PF3

IFS

GMIM "

Other't.

2 Total

T 644

4
tan

o

- (301)
(44)

802
(246)
(18)

363

(162) - %« (73)" =

475

e 1984
(782)

TUr299

(2)

e
538
(4)

(12y o 7y e (91)

189 °

-7~ 85

v - o
T -

AR RTE
(6)

297

534

1897 ' 85 &

1,105

29,809

. 6,835

27.306
851
218

25

e}
“

47,888

40,877

45,521
2,982
1,163

26
22

70,118

41,228

-~

7,917

- 6,218

15

. (33)

1,072
— 71
1,143

(261)

882

154,732
1,119

: 82

155,933

139,156
714
139,870

72,827
3.833
1,381

63
70

~ Global Treasury and Asset Management segments were merged and renamed Global Markets and Investment Management

in January 2007.

@ Excluding debt securities.

22




. United Uverseas bank Group “¢

] R Lt i

. Vdad
Geographical Segments .
Sy ' I I ,‘- T
The following geographical segment information is based on the location where the transactions and assets
are booked which approximates that based on the location of the customers and assets. The information is

stated Gfer elimination oflnter-segmenltransactlons o Do e

- " Total.Operating Income ' ' o AN

o istHalf | 1stHal® - 2nd-Qudrter © 1st Quarter 2nd Quarter

2007 2006 * 2007 2007 2006 *
$ million $ million $ million $ million $ million
Singapore (mcludlng Asian Currenuy Lnat) 1,540 1,235 800 740 608
Other ASEAN Gountries 659 552 337 323 276
Other Asia-Pacific countries 120 82 65 56 41
Rest of the world 171 115 95 75 56
Total : e 2,490 1,984 1,297 1,194 981

* Excluding one-time income. : -l

vy PR [ T

Profit before Tax:

1stHalf 1stHalf  2nd Quarter st Quarter 2nd Quarter

2007 2006 . . 2007 ., 2007 .. 2006"

- : $ million $ million $ million 3 milliqn .; % million
- Slngapore (mc.udmg Asian Lurréncy Unit) 1,673 815 579 495 384
Other ASEAN countries 194 . 230 ...92 101 . 126
Other Asia-Pacific countries’ 78 27 T4 3B 21
Rest of the world . . 114 78 65 49 37
L S 1,459 1,150 777 ‘681" v 568
Intangible assets amortised (6) (6) (3) (3) (3)

Total : o 1,453 1,144 - 774+ .- 678 . 565

" Excluding one-time gain.

Total Assets .. .
30-Jun-07 31-Dec-06 30-Jun-06

$ million $ million $ million

Singapore (including Asian Currency Unit) 105,456 105,397 102,733
Other ASEAN countries 31,245 25,670 26,374
Other Asia-Pacific countries 18,071 15,236 14,623
Rest of the world 10,995 10,716 7,820

165,767 157,019 151,650
Intangible assets 4,296 4,293 4,283
Total 170,063 161,312 155,933
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Capital Adequacy Ratios

AN A - ey

The Group s tier 1 CAR and total CAR as at 30 June 2007 were 4 8% pomts and 5. 7% pomts above the
minimum 6% and 10% required by MAS respectively.

The lower CARs over the comparative periods were mainly attributed to higher.risk-weighted. assets from
expanded loan and investment portfollos partly negated by higher retained profit.

1 N s 1 i)
SR R i
o , . 30-Jun-07 31-Dec-06 30-Jun-06
' . - $ million . $ million $ million
' 3 ks 1 'I‘: R
Tier 1 Capital . . . LT -_' o !
Share capital . . ..° o . .. 2L Lwv 2,239 2,247 2,254
Subsidiary preference shares 832 . 832 832
Disclosed reserves / other 13,620 13,116 12,590
Deduction of intangible assets (4,309) (4,307) (4,297)
) A 12,382 11,888 - 11,379
Upper Tier 2 Capital " xS T
Cumulative collective lmpairmentl other PN X B 1,557 1,457 1,265
Subordinated notes " e i 5,163 5,211 5,121
. 6,720 6,668 776,386
Deductigns from Tier 1‘and Upper Tief 2 Capital (1,128) C(911) . (984)
- Total capital - .- e o Db 17,974 17,645 16,781
Risk-weighted assets (including market risk) 114,842 108,405 101,712
Capital adequacy ratios S
Tier 1 10.8% 11.0% 11.2%
Total 15.7% 16.3% . . 16.5%
a2l
s
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CONSOLIDATED BALANCE SHEET (UNAUDITED)

31-Mar-07

31-Dec-06

30-Jun-06

30-Jun-07
P IV PP , $ million $ million $ million $ million

'E—gy.'i—ty'.': *ea .'.‘ . . oo . ., . R 1‘

. SHarg v:'épita_i‘.':_'...; Do L "-;i s L 2,239 2,250 2,247 2,254

' Subsidiary preference sharés e e e ‘832 832 832 832
Capital reserves . 4,215 4,148 3,969 3,630
Statutory reserve . . © .7 '3,130 3,130 3,130 3,020
Revenue reserves 6,778 6,858 . 6,356 5,771
Share of reserves of associates 317 288 257 20
Equity attriblitable to equity holders of the Bank e 17,541 17,507 16,791 15,707
Minority interests 396 386 385 - 356
Total equity 17,908 17,893 17,176 16,063
Liabilities T .
Deposits and balances of banks and agents . 31,738 33;709 33,449 34,891
Deposits and balances of non-bank customers 104,469 99,674 . 95,552 89,753
Total deposits and balances 136,207 133,384 129,000 124,644
Bills and drafts payable 479 430 338 401
Other liabilities "~ 8,132 8,465 8,151 8,510
Debts issued ’ o 7,338 . B,556 6,555 6,515
Total liabilities _ 152,156 148,835 144,136 139,870
Total equity and liabilities 170,063 166,728 161,312 155,933
Assetsil } ‘ - i .;- o
Cash, balances and placements with central banks 20,434 18,804 16,301 14,642
Singapore Government treasury bills and securities 9,623 7,438 7.437 6,751
Other government treasury bills and securities ) 3,266 3,086 2,553 2,244
Trading securities . 561 486 484 440
Placements and balances with banks and agents 19,595 24,014 24,531 31,922
Loans to non-bank customers 82,461 79,042 76,875 70,177
Other assets ; 7,734 8,214 8,189 . 7,989
Assets held for sale o - - - M
Investment securities ., 18,714 18,253 17,607 14,491
Investment in associates : 1,280 1,245 1,184 1,119
Fixed assets = : - - - 2,099 1,858 1,857 1,853
Intangible assets 4,296 4,288 © - 4,293 ¢ " 4,283
Total assets 170,063 166,728 161,312 155,933
Off-Balance Sheet items
Contingent liabilities 14,013 10,481 10,254 10,078
Financial derivatives 437,557 442 957 489,872 683,761
Commitments 47,149 46,422 44,595 44,213




i} hived verseas Bank uroup

A e e

- <

. T
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
‘ W
Efjuity Attributable to Equity Holders of the Bank
Subsidiary Share of L
Share  Preference Capital Statutory Revenue Reserves of Minority - Total
« Capital Shares  Heserves Resarve Resorves  Associates Total . .Interests Eguity
$million  $.million  $ million $million  $ mitlien $ million $ million _ $ million  $ million
Balance at 1 January 2007 2247 ' 832 3969 3,130 6,356 257 16,791 35 17176
Curroncy transtation adjustments . | - - T - 135 - - - 135 1 136
Change in availgplé-tor-sa_la . ! R .
reserve . - , .. 207 - - - 207 o3 210
Change in share of associates’ ey
reserves . e - - . - - - 55 55 - 55
U " . . v o - o
Transfer tu revenue reservas - (. =
upon disposal of associates - - - - (5) ] - -
Total gains / (losses) recognised v
directly in equity - “ - 342 - ~ {E} 60 398 4 401
Profit for the financial period ‘ S TR . - 1,103 - 1,103 35 1,138
) A LT
Total gains recognised o Lo et e
for the financial pariod . - P 342 - 1,098 60 1,500 . ] 1,539
Transfer to revenue reserves I I (96) 0 96 - . . -
Change in minarity interests - ':;P ‘._},'i' - - - . - M n
. - ' Tt { LR [] . .
Dividends o T ’ } - - {772) . (772) (27) {799)
Shara buy-back - held in treasury = - {14) " - . - Ik (14} - (14)
i » . ) J e,
Issue of shares under share ’
option scheme 6 - - - - - 6 - 6
Balance at 30 June 2007 2,239 832 4,215 3,130 6,778 317 17,51 . 396 17,908
. o, P ' fa T e "
e or T 5y .
Balance at 1 January 2006 L. 1538 ;¢ 832 4,360 3,020 4,863 - 217, 14,929 291 15,220
‘Currency translation adjustments  * - - - (25) - - - M (25) 12 (23)
Change in available-for-sate reserve - . - (22) - - - oo (22} [ | (21}
Change in share of assoclates’ ‘ ’ . T
reserves ) - - - - - (15) 1% - (15)
Total gains / (losses) racognised r
directly in equity * - - 47) - - {15) 63 - 4 (59)
Profit for the ﬁnanc:ta_i period - 1,571 S N Y4 IR 1,585
Total gains / (losses) recognised ) i
for-the financial peniod - {47) - 1,571 (15} 1’.508 28 1,536
Effect of Companies {Amungment)
Act 2005 864 - {864) - - . - -
Transfer from revenue reserves - - 175 - {175} - - - .
1
Change in minority interests - . - - - F - 51 51
Dividends : - - . - (516) - (516) (15) {531)
Share buy-back - cancelled {164) - 5 - (72} (231) - (231)
Issue of shares under share ‘ '
option scheme 16 - 1 - - 18 - 18
Balance at 30 June 2006 2,254 832 3,630 3,020 571 201 15,707 356 16,063
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

Balance at 1 April 2007

Currency translation adjustments
Change in avaitable-for-sale
reserve

Change in share of associates
reserves -

Total gains recognised directly
in equity

Profit for the financial period

Total gains recognised
for the financial period
Transfer to revenue reserves

i STt
Change in minority interests « - -

Dividends

Share buy-back - held in treasury

Issue of shares under share
option schame

Balance at 30 June 2007

Balance at 1 April 2006

Currency translation adjustments
Change in available-for-sale
reserve

Change in share of associates’ -
reserves

Total losses recognised directly
in equity !

Profit for the finangial period —

Total gains / (iosses) recognised
for the financial period

Transfer from revenue reserves

Change in minority interests

Dividends ’ T S

" Share buy-back - cancelled

Issue of shares under share
aplion scheme

Batlance at 30 June 2006

Equity Attributable to Equity Holders of the Bank

" Bubsidiary Share of
Share Preference Capital Statutory Revenue Reserves,of , Minori.y = .Total
Capital - Shares Reserves Reserve , Regserves Associates Total - Interests  Equity
$ million $million  $millien $million % million $ million $ million § million $ million
2,250 832 4,148 3,130 6,858 288 -/17,507 336 +. 17,893
. 75 . s 6 81
- 88 - . 88 2. 90
~ - - - .29 29 29
. - 163 . 20 191 8 189
- . - . 585 . 585 19 604
= ‘ . fop g . K
- 163 . 585 29, 776 27 803
- {96) 0 96 NI - -
o . - . - Y (0)
- . . e (761) “n (778)
(14) - - sl t{ddy - (14)
St s T
3 - - - . . 3. 3
2,239 -',. 832 4,215 3,130 6,778 7 .17.511 " 396 17,908
2,400. 832 3,577 3,020 5,320 - 30{4 " 15453 (315 15,768
. - (66) - . - (66) © (76)
", AR
- - (60} - - b (€0) . (1) {60)
1. .
: . - . (103)  (103-. . - (103)
- {126) - . (103) (229} ., -+ (10) (239)
- . . - 143200 N R B | EER R P
T LA U .
) - {126) . 1,132 . (103 902 0 902
. - 173 - (t79y fET e - .
; ; . . . . - V82 52
- - - -, (s02) " JLs0) (513)
(159) - . . . . - (159 - (159}
13 - - - - - 13 13
2,254 832 3630 3,020 5771 A20% 15,707 356 16,063
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CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

1st Half 1st Half 2nd Quarter 2nd Quarter

o v 72007 2006 2007 2006
. . $ million $ million $ million $ million
'~ Cash flows from operating activities "t 00 ety ' Co
* 'Operating piofit before.amaortisation and impairmantcharges: 3 1,515 1,782 793 1,175
Hod PR St < o . not . Lot ;' )
Adjustments for
. Depreciation of fixed assets ) . e 70 70 ‘ 35 . . 34
’ ‘Net gairon'disposal of assets - o S (64) (374) (30) (359)
Operating profit bafore working capital changes 1,521 ' 1479 798 850
Changes in working capital .
Increase in deposits 7,207 8,686 ., 2,823 981
Increase in‘kills and drafts payable 91 98 48 . 71
{Decrease) / increase in other liabilities : (73) 758 (313) 292
{Increase)} / decrease in trading securities (78) 185 ‘ (75} . 140
Decrease / (increase) in placements and balances with banks
and agents 4,937 {577) 4,419 4,591
Increase in loans to non-bank customers (5,706) (3,121) (3,452) (2,760)
Decrease / {increase) in other asseals 397 {1,430} 421 {514}
Cash generated from operations " 8,296 7,077 . . 4,669 3,652
Income tax paid ‘ (255) {205) (198) {191}
Net cash provided by operating activities 8,041 6873 7 4470 3,460
Cash flows from investing activities : S v .4
Net cash flow on disposal / (acquisition) of ) .
Assets held for sale : .- 864 - 864
Investment.securities and associates T T (848) (4,370) {(346) (1,526)
Fixed assets : ' - t (299 (37) (272) 11
Change in minority interests 3 55 8 42
. Dividends received from associates , 55 32 48 29
Net cash used in invesfing activities . . S (1,089) (3,455} (562) (579)
Cash flows from financing activities .
Proceeds from issue of shares 6 18 3 13
Net increase / (decrease) in debts issued 742 (534) .. 782 . (273)
Share buy-back (14) (231) (14} {159}
Dividends pald on ordinary shares ’ (750) {491). (750) . (491)
Dividends paid on subsidiary preference shares (22) (12) - -
Dividends paid to minority interests {19) : (15) (9} {11}
Net cash (used iny/ provided by financing activities " {57} - {1,266) 12 {921)
Currency translation adjustments 137 (25} .- 74 (66)
Net increase in cash and cash equivalents for the financial
period 7,031 2,127 3,995 1,894
Cash and cash equivalents at beginnir]g of the financial period 26,292 21,510 29,328 21,742
Cash and cash equivalents at end of the financial period 33,323 23,636 33,323 23,636
Represented by:
Cash, balances and pfacements with central banks | 20,434 14,642 20,434 14,642
Singapore Government treasury bills and securities . 9,623 6,751 9,623 . 6,751
Other government treasury bills and securities 3,266 ' 2,244 3,266 2,244

Cash and cash equivalents at end of the financial period 33,323 23,636 33,323 23,636




illl United Overseas Bank Group et st

&
LR e i

BALANCE SHEET OF THE BANK (UNAUDITED)

30-Jun-07 31 -Mar-07 31-Dec-06 30-Jun-06

! RTINS ; _

e sl s L . $ million $ million $ million $ million
—-1—!& ('"t P .IT\::'-....:?IJ T . B ’ S”. - '!-. ‘”- -

) Share capital 2,239 2,250 2,247 2,254
Capital reserves® S Soe L 3,972 3951 . 3,818 : 3,503
Statutory reserve o 2,753 2753 2758 2646
Revenue ressrves .. 5,435 5,366 " 4 989 VY 607
Total equity S oL . 14,399 143200 T 13 go7 T ”13 009

: T e et T et 0
Liabilities e , f

. Tl 7 ' P T -
Deposits-and balances of banks and agents. .. - -27:695 29,884 ° *  abgrst” 32,027
Deposuts and balances of non-bank customers 81,268 76,944 .: - 75304 . 713,855

-'Deposns and balances of subsidiaries e 4,072 3,785 3,831 ¢ 2,984
Total deposits and balances Lo 113,035 110613 ., ... 110,211 105,865
Bills and drafts payable 299 186 150 156
Other liabilities o 5,667 5,593 5,525 5,952
Debts issued . 6,480 6,391 Tit wla'g3ggu-vnt - 6344
Total liabilities 125,480 122,783+ '. »122,285:7 . 118,218

4 LN SO
Total equity.and liabilities; - Lo wex . 139,879 137,103 . 136092 . . 131,327
. Assets , vl LN s .
. Cash, balances and placements with central banks 17,006 15,069 13,324 10.855

_Singapore Government treasury bills and securities 9,530 7,329 7,348 6,639
Other government treasury bills.and securitiés | . .. 2,293 2,309 1,878 1,807
Trading securities ,239 175 106 130
Placements and balances with banks and ‘agents 15,251 20,043 22,979 - 28,894
Loans to non-bank customers 63,073 60,294 59,086 . 53,636
Placements with and advances to subsidiaries 795 588 660 L8
Other assets 8,030 6211 6,272 6,178
Assets held for sale ' - - - 8
Investment securities 16,913 16,545 15,881 13,154
Investment in associates 373 373 372 : 346
Investment in subsidiaries : 3,820 3,852 ..., 3,8b2 .. 3716
Fixed assets 1,374 1,143 e 1,183 L ,.1 ,066
Intangible assets 3,182 3,182 3,182 - 3182
Total assets Tt , 139,879 137,103 136,092 131,327
Off-Balance Sheet Items
Contingent liabilities 8,801 8,303 8,211 8,135
Financia! derivatives 430,483 435,880 485,649 674,480
Commitments 38,442 37,256 36,064 34,071
Net asset value per ordinary share (%) 9.45 9.40 9.06 8.54
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STATEMENT OF CHANGES IN EQUITY OF THE BANK (UNAUDITED)" R
T . ”; b ",,::Sh\are Capital Statutory Revenue Total
' Capital Reserves Reserve Reserves Equity
$ million $ million $ million $ million $ million
Balance at 1January 2007 = - - ot 2,247 3,818 2,753 4,989 13,807
Currency translation adjustménis _: ‘:. ) - 2 - - )
Change in available-for-sale reserve- !-‘""' R 200 - - 200
"Total gains recogmsed dlrectly b
in equity - 202 - - , 202
_Profit for the financlal peried | . a-n - - - 1,147 1,147
.Total gains recognised for the T I " SRR TR 1
financial period e T NS - 202 - 1,147 1,349
Transfer to revenue reserves = T - (48) - it 48 -
Dividends ' o - - - (750)° (750)
Share buy-back - held in treasury C s (14) . . N
Issue of shares under share o _ Co
option scheme ) T8 . - - 6
Balance at 30 June 2007 L3R 2,239 3,972 2,753 iais” 5435 14,399
Balance at 1 January 2006 1,538 4,391 2,646 3,907 12,482
. Currency translation adjustments "" - a1y - 5 - (3)
Change in available-for-sale reserve . - ce (28)‘ . - B - (28)
Total losses recognised directly -
- in equity el - (31). - et . (31)
Profit for the financial period . I - . - 1,262 1,262
Total gains / (losses) recogmsed for the ae .
financial period ) - (31) - 1,262 1,232
Effect of Companies (Amendment) Act 2005 . . 864 (864) - — -
Dividends - - . (491) (491)
_ Share buy-back -'cancelled : {164) 5 - (72) - (231)
Issue of share$ under share . '
option scheme = _ o 16 1 - - 18
- Balance at 30 June 2006- =5 ' 2,254 3,503 2,646 4,607 13,009
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STATEMENT OF CHANGES IN EQUITY OF THE BANK (UNAUDITED)

Share Capital Statutory Revenue Total
Capita! Reserves Reserve Reserves Equity
$ million  $ million $ million $ million  $ million

Balance at 1 April 2007 2,250 3,951 2,753 5,366 14,320
Currency translation adjustments - 4 - - 4
Change in available-for-sale reserve - 65 - - 63
Total gains recognised directly

in equity - 69 - - 69
Profit for the financial period - - - 770 770
Total gains recognised for the

financial period - 69 - 770 839
Transfer to revenue reserves - (48) - 48 -
Dividends - - - (750) {750)
Share buy-back - held in treasury (14) - - - (14)
Issue of shares under share option

scheme 3 - - - 3
Balance at 30 June 2007 2,239 3972 2,753 5,435 14,399
Balance at 1 April 2006 2,400 3,561 2,646 4,164 12,771
Currency translation adjustments - {2) - - (2)
Change in available-for-sale reserve - {56) - - (56)
Total losses recognised directly

in equity - (59) - - {59)
Profit for the financia! period - - - 934 934
Total gains / (losses) recognised for the

financial period - (59) - 934 875
Dividends - - - (491} (491)
Share buy-back - cancelled (159) - - - (158)
Issue of shares under share option

scheme 13 - - - 13
Batance at 30 June 2006 2,254 3,503 2,646 4,607 13,009




